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ABSTRACT

The vision of a harmonized accounting world may inspire many minds but in the practical field it is hard to go about
embracing a situation where accounting principles and procedures are perfectly harmonized among countries through out
the world. The development of harmonized accounting rules and a uniformity of approach among countries towards
education and training of professional accountants should accompany principles. Further more, the harmonization of
accounting rules and principles among countries should also be accompanied by inter country harmonization in auditing
principles and standards. Differences are still there but they are narrowing. It is expected that the pace of progressin the
sphere of harmonization will accelerate further in the coming years.

Introduction

The rapid growth of international trade and
internati onalization of firms, the devel opmentsof new
communi cation technol ogies, the emergence of inter-
national competitive forcesis perturbing the financial
environment to agreat extent. Under thisglobal busi-
ness scenario, the residents of the business commu-
nity are in badly need of a common accounting lan-
guage that should be spoken by all of them acrossthe
globe. A financial reporting system of global standard
isapre-requisitefor attractingforeignaswell aspresent
and prospectiveinvestorsat homealikethat should be
achieved through harmonization of accounting stan-
dards.
Objectivesof thestudy
1. To understand the concept of IFRS
2. Toget aglimpse of IFRSinAsian Countries

International Financial Reporting Standards
(IFRS) areprincipl es-based standards, interpretations
and theframework (1989) adopted by thelnternational
Accounting Standards Board (IASB). Many of the
standardsforming part of IFRS areknown by the ol der
name of International Accounting Standards (IAS).
|ASwereissued between 1973 and 2001 by the Board
of the International Accounting Standards Committee
(IASC).OnApril 1,2001, thenew | ASB took over from
the IASC the responsibility for setting International
Accounting Standards.
Itisgenerally expected that IFRS adoption worldwide
will bebeneficial toinvestorsand other usersof finan-
cia statements, by reducing the costs of comparing
alternative investments and increasing the quality of
information. A current overview onthe countriescov-
ered under the study that have adopted IFRS.
IndiaThe Ingtitute of Chartered Accountants of India
(ICAI) hasannounced that IFRSwill be mandatory in
Indiafor financial statementsfor the periodsbeginning
on or after 1 April 2011. Thiswill be doneby revising

existing accounting standards to make them compat-
iblewith IFRS. Reserve Bank of India has stated that
financial statementsof banksneed to bel FRS-compli-
ant for periods beginning on or after 1 April 2011.
The ICAI hasalso stated that IFRS will be applied to
companiesaboveRs.1000 crorefromApril 2011. Phase
wise applicability details for different companies in
India:
Phasel: Opening balance sheet asat 1 April 2011*
i.Companieswhich arepart of NSE Index - Nifty 50
ii. Companieswhich arepart of BSE Sensex - BSE 30
a. Companieswhosesharesor other securitiesarelisted
on a stock exchange outside India
b. Companies, whether listed or not, having net worth
of morethanINR1,000 crore
Phase 2: Opening balance sheet asat 1 April 2012*
Companies not covered in phase 1 and having net
worthexceeding INR500 crore
Phase 3: Opening balance sheet asat 1 April 2014*
Listed companies not covered in the earlier phases
Pakistan

All listed companies must follow all issued
|AS/IFRSexcept thefollowing:
IAS39and | AS40: Implementation of thesestandards
has been held in abeyance by State Bank of Pakistan
for Banks and DFIs IFRS-1: Effective for the annual
periods beginning on or after January 1, 2004. This
IFRSis being considered for adoption for all compa-
nies other than banks and DFIs.
IFRS-9: Under consideration of therelevant Commit-
teeof thelnstitute (I CAP). ThisIFRSwill be effective
for the annual periodsbeginning on or after 1 January
2013
Japan

The minister for Financial Servicesin Japan
announced in late June 2011 that mandatory applica-
tion of thel FRS should not take placefromfiscal year-
ending March 2015; five to seven yearswould be re-

INTERNATIONAL RESEARCH & REVIEW

W35



International Indexed & Referred Research Journal, | SSN- 2250-2556; VoL. | *I SSUE-1, April, 2012.

quired for preparation if mandatory applicationisde-
cided; and to permit the use of U.S. GAAP beyond the
fiscal year ending March 31, 2016.
Conclusion

Bringing about harmonization in accounting
practices among countries throughout the world is
indeed avery formidable task. The vision of aharmo-
ni zed accounting world may inspiremany mindsbutin
the practical field it is hard to go about embracing a
situation where accounting principles and procedures

areperfectly harmonized among countriesthrough out
theworld. There are so many aspectsrelating to IFRS
convergence which still need to be clarified, such as
| FRSfirst timeadopti on standard, complianceof com-
parative previous period figures with IFRS, changes
reguired to the Companies Act to comply with IFRS,
changes to the Income-Tax Act, the Reserve Bank of
India'srequirementsfor banks, etc. Theearlier weclear
all theambiguities, the smoother will be thetransition
and we will have time to bridge the gap.
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